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Dear Ppplicant: o D " ,
R oy X oo
We have considered your u’fglicaticn for recagnlticn of exemptim fz:cm TR
Federal income tax under .ection 501(c)(6).of. the Interml P.avenua Gxes. S
of 1954. ) . _ T . . B .~ e =
- - \, o e \! . o

R (RS

The information submitted disc.l.oses that you we ip"orporatad under the h
rongrofit corporation laws, of the State of - on o T
Your purposes arxe "to provide for maintenance, preaervation a:rl . : "
architectural control of the comercial lots,’ building sitas,’ and ‘common - < - v,k
areas within I anl to promote the health, safety anl.” Cote T
welfare of the occupants within said develqmsnt and any addftions . o - M.
theréto..." IEEEEE————— is i Bl-acre area with'Nlllots’ ranginq R
from Il to M acra and a common area of abou‘.: [ ] acre. N

o . S (1%

T™e owner's association has not reached a fully operatimal atage lx:cause
mot all of the lots have been sold, and the buildings have not ‘bean ;-- U
erected on all the lots presently aold. ' The lots- are“being ‘zold by uhe PO TR
D | Ser-person or entity who -1g'the. :ecm:d a.:nex S
or contract purchaser of ~ lot ox, building site ‘which-is’ subject by . et el
convenants of recoxds t. issesement.by the Association, shall’ be a member e RN
of the Association. Membership in tha Asaociation will be'a Goniition oﬁ SR

the sale of a lot. Record owaers who gell’ their. Ixoperty on cmtract &

will simultansously relinaouish mem)orship to tbe com:zact pur::hasetr. . '. :

ALl owners or contract purchasars, with' the exceptio of _
B, shall be entitled to one vote A @ach lot or building
site owned. NN :hall .1 -entitled-to!three votes i
for each lot or building site which it owns £or t-."'ne pu.'pcses of. :.ezm.a. : .‘
The Company's votes will be reduced ' o ono vote par 1ot oramuding site

wrzn Bl of the I lots are occued.by owners otner:than Yy i

B, under an occupancy permit ias vad for a completed stmcture by » ‘
the City of I, B IR INU B N S
coot INITIATOR REVIEWER RIVIRWERN ll\slw'lh" - R-IVI‘!WI‘!: '_ - ~“. .‘“w.;"" . :ny;:wln '
SUR. B < R N — vee b -,.
NAME RETN - 't e ,,_':“ -'..: "
Dave ‘.’754?/ N “e - I:l- 4 . \r,.l ..'. R .. oy . "j::.l:':
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.a tegular tusiness of a kind ordinarily carcied on for mofit. It e an

e Mssociation's onl.' source of fumlds are fees roceived from the owners
of lots within the plaza. Tie nmemberanip fees wlll be established by
annual badjet review to cover the cost of services. The Association's

serv:.ce., will include all ground care, parking lot and sidewalk sweeping,
1awn moving, shrub pruning, ote.

The Assoriation will also review and contzol new site design.

Saction 301(c)(6) of the Code provides for the oxemption from Faderal

incame tax of nonprofit businsss leajguss, chambers of camerce, real .

estate boards, or tds of trade, not organized for profit amd no part . .
of the net earning of which inures to tha benafit of any private

shar~wldar or u‘dw:d\n]..

Saction 1.501(c){6)~1 of thc» Tneoie Tax Regulations detines a buslnesa
league as an associstion of persons having some comuon intere..t: the~ Co
purpose of whicih 1 to promote such common intersst and not to. «.mg'=r1. in . L

ovganization of the sane gsnsral clasy ai a chaubsr of commérce.or tx,:r-d
ot trade. Tw-. its activities should ba' dlracted to tha improvemeént of '
business coriitions of one or more linas of wsinaas as diutinguiahed s L
from the perfommance of particular ssrvioea fo:‘ lndividml pex:sona." g ety
-., .-'.\ .. . . i
Ravenue Bnlin:_; 73-411, 1973-? C.B.’ 180, hol.ds that a stnpping cent.er T T LT
merchant's agsoclation whose membership in restricted to and recuired of . N
the tensnts of a ona-ownar shopplng Center witlth is their common- Lessor,
uhose membore represeat businesses in a singlo one~owner mall rather than -
a comanity, ani whovs mambers also oparate ik to deal with matters
partaining to the landlord and tenant relationsliip at the.mall, does mot’ ‘
qualify as a business leagus oxr, chamber of ccr.mrc.u under section o
501{c)(6) ‘of the MWla. o v T EAERY C '

. wov D PR
\"~.| -.-n . L}

The merchant's aesa.xa‘iax setves in part aa a mens’ £or ccmumcal.mh
and exchatyje of views boatwean the ownor and” the, tenants of tha-centex ot *
matters ralatlng to their tenant-ownar rnlntiwhip, and in p.:rt ag’ a
cooparative or govexmng body for davaloping Hd enEorchg rules A
regarding the maintenance and policing of- tha shmmn_; sreas, nom.e af
aasiness, and aimilar matturs of opmmon cm-"ern to the tl:.n.:u“.ta and tne . i
OWRL ‘ “w o c . i
In pewnus wiing 78-225, 1979~1 C.B. 159, & nomrox.it organizatt: that
is operated to oromote the comson business interssts of its mémbars wow
hell to be axempt wrlsr section 50L{c)(8), even though a majority of.its
membars' Msinesses are located 1a ane partiaular shoppinyg centar, W
pecause (1) membership is voluntary and open to all businesses in a., . "‘ .
naigtorhood comnunity, (2) it is oparated to improve the bosinoss Bfv s et T
conlitions of a commnity rather than a sinjle ope-owser, wall, -and By, 5 e
t is mot involve:d in tenant r,.rl Idn/‘zlor m&tt.ara velating to the ) EEAR
shogping centor. T PR N -
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Your organization iz similur co that in Revanue Biling 73-411 in r.hat .
} ) membaranip in your dusociation is compulsory and restrictes to che '
N purchasers of the lots in UGN o:incl Ly oo privatn’ . . :
o business, thc IR Corpany.  Your main concerns arg magiers - .
o pert~ining to the monbaer'a re].atim:ship wi.th the Plaza dwner andl the | T
AT cooperative managenent and voice r°gazning the dave-lo;mmt o£ the Plaza, . T
e You are, tiuerafore,.designed to facilitate tha Plaza ownar's masmagement, .5 ., . .- -
' ca'\tml, arxi ordarly development of ths Plaza. PFurtharmore,- by pcovmin.,; o :
N landsenpy maintenanze, you ace providing a particular ‘séryige. to.your .0 . T
R wombers, A factor which wouwld pree lude exemptio'x undar wactmn 501(0) (u). .

w v e

You are not a buviress leajyue as defined in ‘sadtion 1.50 (c)(G)-—l "oE tha S
income tax reriations, because your menbership i Tot structwred and g v
. ' vour activities arg not directed to pramiing the : aEmadn bus‘.nasl;u P "f;?'"'-', .o T
R interests of a Jarticular indpstry or business linas, Mit.sm araivol R
: chaamber of ccamerce or a board of tyade whoae mewnership & nal:,‘,‘,‘:.—f T e
£ restricted and whose efforts are dizected at prwisting t.w c:mmm el peet ey
£, 7 . economic interests of all ths commercial entoxpr:iz,a., a3 » w"nla irsa
desigouated brcnier connmmity. N N K ;
: Acconlingly., lt is nalfl thaL ycu u‘o Nk entltled to\recngnitiun _o.. s
axemption from Fderal incobe tax unddr section 30L{e)(6) of the Codg,

{ You are ragulred to file Foderal incore ta.c. retumns on’ Form' 1.120 chr eaoh'
. year you hava been. in existence. .. i ) R A ERGH T N T
- A .._/”:. \'\:,\” t_‘,.... :
v If v acespt our £irdings, you -flo no*' ma:l ..u tm.e furt;hnz" .actmn. o
If yvou do not acapt o f:.u.ling\a, we re»:omenﬁ that ,mu requnst a’

S cmfc.rnn.'e with the D6fica of Reglomal . Directcr BE: Appsais.-”;.‘izmr fuqtmq
b for 1 eomference suould fnclide aivritten appasls gwin., ﬂxsa‘“ft\'&:hs

5’ anrd any otwr Lafortation to guogort your positicn as. expliingd ‘ih the..
y enclosed Rublication 892, You willithen be.contncted to afraige s gatet
D for a canference. Tha ¢onfacense may bo held at our, Reuc‘ion:\ o..F:wa ura
S 1f you requast, at. any ,autuzzu Y convenient Dinttict oftice S

If we do not hear frag yua w* thin '1'3 'IJ #3 from, L‘w ut:* of b ia e,:’:t?m:\‘,‘f
this ruling will becoasz £inal. If vou have. any q&wtiom. plumc- thzu:t S
the person whnose nane and tmln‘uom v:mb’.»r aye’ 9‘1m=n n‘mm_ & S el

ﬁimernly ymra, D P

o closure:  Pablication 8932






